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INDEPENDENT AUDTTORS^ REPORT 

To the Board of Directors 
Grace Outreach Center 
New Orleans, Louisiana 

I have audited the accompanying statement of financial position of Grace Outreach 
Center (a non-profit organization) as of December 31,2008 and the related statements of 
activities and cash flows for the year, then ended. These financial statements are the 
responsibility of Grace Outreach Center's management. Our responsibility is. to 
express an opinion on these financial statements based on our audit.. 

I conducted our audit in accordance with auditing standards geaerally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the ComptrolLsr General of tiie United States. 
Those standards require that I plan and perform the auditto obtain reasonable assurance 
about whether the financial statements are free of material miss-tatement. An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in 
the financial statements. An audit also includes assessing the' accountmg principles used 
and significant estimates made by management, as 111 as evaluating the overall financial 
statement presentation. I believe that our audjt provides a reasonable basis for our 
opinion. 

In our opinion, the financial statements referenced in the first paragraph present fairly, in 
all material respects, the fmancial position of Grace Outreach Center as of 
December 31, 2008, and the changes in its net assets and cash flows for the year then 
ended in conformity with accounting principles generally accepted in the United States of 
America. 

4949 Bullard Avenue-Suite 100 New Orleans, LA 70128 
(504)241.3411 Fax: (504)241-3412 



INDEPENDENT AUDITORS^ REPORT 
(CONTINUED) 

To the Board of Directors 
Grace Outreach Center 
New Orleans, Louisiana 
Page 2 

In accordance with Government Auditing Standards, I have also issued our report dated 
August 12,2009, on our consideration of Grace Outreach Center's intemal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements and other matters. The purpose of that report 
is to describe the scope of our testmg of intemal control over financial reporting or on 
compliance and the results of that testing, and not to provide an opinion on the intemal 
control over financial reporting and on compliance. That report is an integral part of an 
audit performed in accordance vwth Government Auditing Standards, and should be read 
in conjunction with this report in considering the results of our audit. 

The accompanying Schedule of Expenditures of Federal Awards is presented for the 
purpose of additional analysis as required by U.S, Office of Management and Budget 
Circular A-133, Audits of State, Local Government and Non-Profit Organizations, and is 
not a required part ofthe basic financial, statements. Such information has been subjected 
to the auditing procedures applied in the audit ofthe basic fmtocial statements and, in our 
opinion, is fairly stated in all material respects hi relation to the basic consolidated 
financial statements taken as a whole. 

The other supplementary information which is prepared in accordance with accounting 
principles generally accepted in the United States ofAmerica and is not a required part of 
the financial statements has also been subjected to auditing procedures applied in the 
audit of the financial statements and, in our opinion, is fairly stated in ail material 
respects in relation to the basic consohdated financial statements taken as a whole. 

/iu^l^^S. 
SEAN M. BRUNO 

CERTIFIED PUBLIC ACCOUNTANTS 

August 12,2009 

Sean M. Bruno 
Certified Public Accountants 



GRACE OUTREACH CENTER 
STATEMENT OF FINANCIAL POSITION 

AS OF DECEMBER 31,2008 

ASSETS 

Cash and cash equivalents (NOTC 2) $ 9,904 
Grants and contracts receivable (NOTE 4) 103,745 
Other receivables 100 
Prepaid expenses 1,700 
Deposits 3,000 
Fixed assets net of accumulated depreciation/amortization 

of $3,963 (NOTES 2 and 3) 23,277 

Total assets $ 141.726 

LIABILITIES AND NET ASSETS 

Liabihties: 
Accounts payable $ 22,771 
Payroll liabilities 3,523 
Short-teatn loan payable (NOTE 6) 13,800 
Other liabilities 2,234 
Note payable (NOTE 5) 19325 

Total habilities 6L653 

Net Assets (NOTE 2): 

Unrestricted 80.073 

Total net assets 80.073 

Total Habilities and net assets $ 141.726 

The accompanying notes are an iQtegral part of these financial statements. 



GRACE OUTREACH CENTER 
. STATEMENT OF ACTIVITmS. 

FOR THE YEAR ENDED DECEMBER 31, 2008 

Revenues and Support: 
(jrants and contracts $ 784,025 
Contribution 10,000 

Total revenues and support 794.025 

Expenses: 
Program services 643,301 
Support services 117.375 

Total expenses 760.676 

Change in net assets 33,349 

Net Assets; 
Beginning of year 46,724 

End of year 

The accompanying notes are an integral part of these financial statements. 



GRACE OUTREACH CENTER 
STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED DECEMBER 31,2008 

CASH FLOWS FROM OPERATING AdTVITIES 

Changes in net assets 
Adjustments to reconcile change 

in net assets to net cash 
used in operating activities: 

Depreciation 
Increase in grant receivables 
Increase in other receivables 
Increase in prepaid assets 
Increase in deposits 
increase in other liabilities 
Increase in payroll liabilities 
Increase in short-tenn loan payable 
Decrease in accounts payable 

Net cash used in operatuig activities 

$ 33,349 

3,818 
(58,420) 

(100) 
(1,700) 
(3,000) 
2,234 
3,523 
5,500 

(1240) 

ri 6.036) 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of fixed assets 

Net cash used ia investing activities 

CASH FLOWS FROM FINANCING ACHVITIES 

Proceeds from notes payable 

Net cash provided by fmancing activities 

Net decrease in cash and cash equivalents 

Cash - January 1,2008 

Cash - December 31,2008 

(23J90) 

r23.190) 

19.325 

19.325 

(19,901) 

29.805 

S - 9.904 

The accompanying notes are an integral part of these financial statements. 



GRACE OUTREACH CENTER 
NOTES TO THE FINANCIAL STATEMENTS 

NOTE 1 - ORGANIZATION 

Grace Outreach Center is a non-profit organization, which serves as a 
faith based mtensive outpatient treatment and residential facility that 
provides a variety of services to adults with addictive disorders in the New 
Orleans area to assist them m maintaining a lifestyle free firom the harmful 
effects of addiction, 

Financial Statement Presentation 

Grace Outreach Center has adopted the provisions of Statement of 
Financial Accounting Standards No. 117, '̂ Financial Statements of 
Not-for-Profit Organizations", which establishes standards for external 
fmancial reporting by not-for-profit organizations and requires . that 
resources be classified for accountmg and reporting purposes into three net 
asset categories according to extemal (donor) imposed restrictions. 

A description ofthe three net asset categories is as follows: 

Unrestricted net assets include funds not subject to donor-imposed 
stipulations. The revenues received and expenses incurred in conducting 
the missions of Grace Outreach Center are included in this category. 

Temporarily restricted net assets include realized gains and losses, 
investment income and gifts and contributions for which donor-imposed 
restrictions (capital improvements, etc.) have not been met. 

Permanentiy restricted net assets are contributions which are required by 
the donor-imposed restriction to be invested in perpetuity and only the 
income he made available for program operations m accordance witii tiie 
donor restrictions. Such income is reflected in temporarily restricted net 
assets until utilized for donor-imposed restrictions. 

At December 31, 2008, Grace Outreach Center did not have any 
temporarily or permanently restricted net assets. 



GRACE OUTREACH CENTER 
NOTES TO THE FINANCL^ STATEIvlENTS, CONTINUED 

N0TE2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Functional Allocation of Expenses 

The costs of providing the various programs and activities have been 
suramarized on a fimctional basis in the statement of activities. 
Accordingly, certain costs have been allocated among the programs and 
supportmg services benefitted. 

Cash and Cash Equivalents 

Cash consist solely of demand deposits and a money market account that is 
secured by federal deposit insurance. All highly liqmd debt instruments 
purchased with an origmal maturity of three (3) months or less are 
considered to be cash equivalents for purposes of the statement of cash 
flows. All deposits are secured by federal deposit insurance. 

Fixed Assets 

Fixed assets that exceed $500 are recorded at cost (or fah market value for 
donated assets) and are depreciated using the straight-line method over the 
estimated usefiil lives of the related assets, which varies firom five to seven 
years. 

Income Taxes 

Grace Outreach Center is a tax exempt corporation under Section 
501(c)(3) ofthe Intemal Revenue Code. Accordhigly, no provisions for 
federal or state income taxes have been recorded in the accompanying 
financial statements. 

Estimates 

The preparation of financial statements in conformity with generally 
accepted accounting prhiciples requires management to make estimates and 
assumptions that affect the reported amounts of assets and habilities and 
disclosures of contmgent assets and habilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ firom those estimates. 



GRACE OUTREACH CENTER 
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 

N0TE2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES. 
CONTINUED: 

Fair Values of Financial Institutions 

Generally accepted accoimting principles require disclosure of fair value 
information about financial instmments for which it is practicable to 
estimate fair value, whether or not recognized in the statement of financial 
position. Cash and cash equivalents carrying amoimts reported in the 
statement of financial position approximate fair values because ofthe short 
maturities of those instruments. 

N0TE3- FIXED ASSETS 

Changes hi the net book value of office furniture, computer equipment, and 
capitalized soflware costs during the year ended December 31, 2008 were 
as follows: 

Description 

Furniture & fixtures 
Truck 
Accumulated depreciation 

Total 

Balance 
January 1, 

2008 

$ 4,050 
-0-

fl45) 

$ 3.905 

Additions/ 
Deletions 

$ -0-
23,190 
1-3.818) 

S 1Q.372 

Balance 
December 31, 

2008 

$ 4,050 
23,190 
(3,963) 

$ 23,̂ 77 

Depreciation expense totaled $3,818 fortheyear ended December 31, 2008. 



GRACE OUTREACH CENTER 
NOTES TO THE FINANCIAL STATEA4ENTS, CONTINUED 

NOTE 4 - GRANTS AND CONTRACTS RECEIVABLE: 

Grants and contracts receivable consists ofthe following as of December 31, 
2008: 

Metropolitan Human Services District: 
Block Grant for Prevention and Treatment 
of Substance Abuse $ 76,285 

Louisiana Department of Health and Hospitals: 
Access to Recovery Program 27.460 

Total $103.745 

NOTE 5 - NOTE PAYABLE 

Grace Outreach Center entered into a loan agreement with a local car 
dealership to purchase a van to transport clients vrith addictive disorders. 
The loan is to be repaid in five years at an annual mterest rate of 
approximately 11.59%. The notes payable balance at December 31, 2008 
totaled $19,325. 

NOTE 6 - RELATED PARTY TRANSACTION 

Grace Outreach Center leases the facihty used as the group home for 
homeless cHents with addictive disorders fi:om the Executive Director. 
Under the lease agreement, Grace Outreach Center is responsible for aU 
uttiity and telephone charges. During the year ended December 31, 2008, 
the Executive Director was paid $40,755 for rent payments. In addition, 
during the year ended December 31, 2008 Grace Outreach Center 
borrowed fimds in the amount of $13,800 fi-om executives within the 
organization. 



GRACE OUTRllACH CENTER 
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 

N0TE7- CONTINGENCY 

Grace Outreach Center is the recipient of grant funds from various 
sources. The grants are governed by various guidelines, regulations, and 
contractual agreements. The administration of the programs and activities 
fimded by the grants are under the control and administration of Grace 
Outreach Center and are subject to audit and/or review by the applicable 
fimding sources. Any grant fimds foxmd not to be properly spent in 
accordance with the terms, conditions, and regulations of the fimding 
source may be subject to recapture. 

10 
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GRACE OUTREACH CENTER 
NOTE TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED DECEMBER 31,2008 

NOTE 1 - Basis of Accounting 

The accompanying schedule of expenditures of federal awards includes the. 
federal grant activity of Grace Outreach Center and is presented on the 
. accrual basis of accfjunting. The mformation. in this schedule is presented 
iQ accordance with the requirements of OMB Chcular A-133, Audits of 
States, Local Governments and Non-Profit: Organizations. Therefore, 
some amounts presented in this schedule may differ from amoimts 
presented, or used, in the preparation ofthe basic financial statements, jŝ  . ̂  

12 



GRACE OUTREACH CENTER 
SCHEDULE OF FUNCTIONAL EXPENSES 

FOR THE YEAR ENDED DECEMBER 31,2008 

Depreciation e>q3ense 
OfBce rent 
Group home rent 
Utilides 
Telephone and internet services 
License, permits and fees 
•Bank charges and interest 
Food 
Storage 
Equipment rental and maintenance 
Printing snd copying 
Repairs and maintenance 
Security expenses 
Insurance ; 
Automobile fuel 
Property iaxes 
Relocation expenses 
Training sessions 
Supplies 
Postage 
Client personal care 
Client education 
Counselor's fees 
Professional fees 
Director fees 
Medical service fees • 
Salaries and related benefits 
Conferences and meeting-
Mileage 
AtneriCorps expenses 
Miscellaneous expenses 

Total E q̂̂ enses 

Program 
Services 

$ 3,818 
48,620 
40,755 

5,602/ 
11,886 
1,040. 
4,060 
9,848 

540 
3,464 
2,240 
6,335 

420 
16,109 

1,658 
2,894 
6,250 
1,178 

23,226 
323 

1,468 
483 

17,572 
32,700 
54,824 • 
2,000 • 

326,858 
1,513 
1,392 
4,950 
9,275 

$ 643,301 $ 

Support. 
Services 

$ • - $ 

48,620 
-

5,602 
8,103. 

- • 

: 
- . 
-

- 3,464 
2,240 

-
-
-
-
-
-
-

12,674 
• • 

-
-

. -
-
-
-

36,672 
-

• 

-
-

117,375 $ 

Total 

• 3,818 
. 97,240 
. 40,755 
.. 11,2.04 

, ;19,9a9 
- 3,040-

'..- .4,060 
. . 9,848 

540 
.6,928 

• . 4,480 
: .6,335-:^ 
• .. 42a:| 
• . 16,109 
:. J,558 
• .2,894. 

;../6,250 
1,17.8 . 

-..35,900 
•. 323 

1,468 
, •.. 483; 

. 17,572. 
.. 32,700. 

.54,824 
• ,2,000-
.363,530 

1>̂ "13.-
••-.., 1,392 

-.- 4,950 
9,275 

760,676 

See the Independent Auditors' Report on Supplemental Infonnation. 
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INDEPENDENT AUDITORS' REPORT ON 
ENTTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED 

ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors 
Grace Outreach Center 
New Orleans, Louisiana 

I have audited the financial statements of Grace Outreach Center as of and for ihe year 
ended December 31, 2008, and have issued our report thereon dated August 12,2009. I 
.conducted our audit in accordance v̂ dth auditing standards generally accepted in the 
United States ofAmerica and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 

Internal Control over Financial Reporting 

In planning and performing our audit, I considered Grace Outreach Center's intemal 
control over financial reporting as a basis for designing our auditing procedures for the 
purpose of expressing our opinion on the financial statements, but not for the purpose of 
e}q)ressing an opinion on the effectiveness of Grace Outreach Center's intemal control 
over financial reporting. Accordingly, I do not express an opinion on the effectiveness of 
Grace Outreach Center's intemal control over financial reporting. 

14 
4949 BuUard Avenue-Suite 100 New Orleans, LA 70128 
(504)241-3411 Fax:(504)241-3412 



INDEPENDENT AUDITORS' REPORT ON 
INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPUANCE AND OTHER MATTERS BASED 

ON AN AUDIT OF FINANCIAL STATEMENTS PERFORIVIED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

^ (CONTINUED) 

Intemal Control over Financial Reporting, (Continned) 

Our consideration of intemal control over financial reporting was for the limited purpose 
described in the preceding paragraph and..wouid not necessarily identify all deficiencies 
in intemal control over financial reportmg that might be significant deficiencies or 
material Weaimesses. .However, as chscussed below, I identified a deficiency in irtt^nal 
control over financial reporting that I.consider to be a signific^mt deficiency. ,̂̂  

A control deficiency exists when the design, or .operatiou. of a control -does not^^low 
management or employees, in the normal course of performmg their assigned funptions, 
to prevent or detect misstatements on' a timely basis. A significant deficiency is a co\itrol 
deficiency, or combination of conti'ol deficiencies, that adversely affects the entity's -
abihty to initiate, authorize, record, process, or report financial, data reliably in 
accordance with generally accepted accounting principles such that there is more than a 
remote likelihood that a misstatement of the-entity's financial statements that is more 
than inconsequential will not be prevented or detectedby the entity's internal control. I 
consider the deficiency described in the accompanying'schedule of findings, an.4:-
questioned costs to be a significant deficiency m intemal control over fmancial reporting; 
-The deficiency is described m the Schedule of Findings, and Questioned' Gost^..as.itqrrj 
2008-01. '•'"•' " ,'•••' 

A material' weakness is a significant • deficiency, or combination of significant 
deficiencies,- thatresuits in more than a remote likelihood that a material niisstaten;ient of 
the financial statements will not be prevented oi* detected by the entity's intemal control. 

Our consideration of the intemal control over financial reporting was for the limited 
purpose described in the first paragi'aph ofthis section and would not necessarily identify 
all deficiencies m the intemal control that might be significant deficiencies and, 
accordingly, would not necessarily disclose al! significant deficiencies that are also 
considered to be material weaknesses. However, I beheve that the significant deficiency 
described above is not a material weakness. 

15 
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INDEPENDENT AUDITORS'REPORT ON 
INTERNAL CONTROL OVER FINANQAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED 

ON AN AUDir OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WHH GOVERNMENT AUDITING STANDARDS 

(CONTINUED) 

Compliance and Other Matters 

As part of obtaming reasonable assurance about whether Grace Outreach Center's 
financial statements arefi*ee of material misstatement, I performed tests of its compliance 
with certam provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could have a direct and material effect on the determination 
of financial statement amounts. However, providing an opinion on compliance with tiiose 
provisions was not an objective of our audit, and accordingly, I do not express sî ch an 
opmion. The results of our tests disclosed an mstance of noncompliance that is required 
to be reported under Government Auditing Standards and which is described m the 
accompanying schedule of findings and responses as item 2008-01. . . , 

I noted certain other niatters that I reported to management of Grace Outreach Center. 
ui a separate letter dated August 12, 2009. Grace Outreach Center's response to the 
findmg identified m our audit is described in the accompanying schedule of findings and 
responses. I did not audit Grace Outreach Center's response and, accordingly, I e5q)ress 
no opinion on it. 

This report is intended solely for the use of Grace Outreach Center, it's Board of 
Dhectors, management and the Legislative Auditor ofthe State of Louisiana, and federal 
awarding agencies and pass-through entities and is not intended to be and.should not.be 
used by anyone other than these specified parties. Under Louisiana Revised Statute 
24:513, this report is distributed by the Legislative Auditor as a public document. -

SEAN M. BRUNO 
CERTIFIED PUBLIC ACCOUNTANTS 

August 12, 2009 

Sean M. Bruno i6 
Certified Public Accountants 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH 
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM 

AND INTERNAL CONTROL OVER COMPLIANCE 
m ACCORDANCE WITH OMB CIRCULAR A-133 

To the Board of Directors 
Grace Outreach Center 
New Orleans, Louisiana 

Compliance 

I have audited the comphance of Grace Outreach Center (a non-profit organization) 
with the types of compliance requirements described m the U.S. Office of Management 
and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to its 
major federal program for the year ended December 31, 2008. Grace Outreach 
Center's major federal program is identified m the summary of auditors' results section 
ofthe accompanymg schedule of findmgs and questioned costs. CompUance with the 
requirements of laws, regulations, contracts and grants applicable to its major federal 
program is the responsibihty of Grace Outreach Center's management. Our 
responsibility is to express an opinion on Grace Outreach Center's comphance based 
on our audit. 

I conducted oxir audit of comphance in accordance with auditing standards generally 
accepted in the United States of America; the standards apphcable to financial audits 
contained m Government Auditing Standards, issued by the Comptroller General ofthe 
United States; "and OMB Ckcular A-133, Audits of States, Local Governments, and 
Non-Profit Organizations, Those standards and OlVlB Chcular A-133 require that I 
plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of comphance requirements referred to above that could have a direct and 
material effect on a major federal program occurred. An audit includes examining, on a 
test basis, evidence about Grace Outreach Center's compliance with those requh*ements' 
and performing such other procedures as I considered necessary in the circumstances. I 
beheve that our audit provides a reasonable basis for our opinion. Our audh, does not 
provide a legal determination on Grace Outreach Center's compliance with those 
requirements. 

17 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH 
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM 

AND INTERNAL CONTROL OVER COMPLI^CE 
IN ACCORDANCE WHH OMB CIRCULAR A-133 

(CONTINUED)~ ' ' 

Compliahce, (Cohtiimed) 

In our opinion, Grace Outreach Center comphed.in all material respects, wi&.the 
requirements referred to above that are apphcable to its major federal program.for. the 
year ended December 31,2008- .: r . ' . . , • • 

Internal Control Over Compliance • . # 

The management of Grace Outreach Center is'responsible for est^bhshing and 
maintaining effective mternal control over comphance with the requh'eitisnts of laws, 
regulations, contracts and grants'apphcable to federal programs. -In-planning and 
performing our audit, I considered Grace Outreach Center's internal control oyer 
compliaiice -with requirements, that could have a dhect and material offset on a-major, 
federal 'program in. order' to determme our auditing procedures for. the pm^gose .pf. 
expressing our opmion on comphance, but not for the purpose of expressing aq ,opinion • 
on the e.ffectivehess of internal control over compliance. Accordingly^rl do not express.an' 
opinion-on xhs effectiveness of Grace Outreach Center's internal control ̂  oyer. 
comphance. 

A control deficiency m the entity's intemal control over comphance exists when the 
designer operation of a control does not aUow management or einployees,- in. the. normal 
course of performing their assigned functions, to prevent or detect noncomphance'with a. 
type of comphance xequhement of a federal program on a timely basis.'A significant 
deficiency is a control deficiency, or combination of control deficiencieSj -that adversely 
affects the entity's abiUty to administer a federal program such that there is>more than a 
remote likeliliood that noncomphance with a type of compliance requirement of a federal 
program that is more than inconsequential will not be prevented or detected by the-
entity'? intemal control. 



INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WHH 
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM 

AND INTERNAL CONTROL OVER COMPLIANCE 
IN ACCORDANCE WITH OMB CIRCULAR A-133 

(CONTINUED) 

I 

Intemal Control over Compliance, (Continued) i 

A material weakness is a significant deficiency, or combhaation of significant.' | 
deficiencies, that results in more than a remote likelihood that material noncomphance. 
with a type of comphance requirement of a federal program wih not be prevented or 
detected by the entity's intemal control. 

Our consideration of internal control over comphance was for the limited purpose 
described in the first paragraph ofthis section and. would not necessarily identify all 
deficiencies in mtemal control that might be significant deficiencies or material ;-
weaknesses. I did not identify any deficiencies in intemal control over comphance that 
I consider to be material weaknesses, as defined above. 

This report is mtended solely for the information and use ofthe Board of Directors, the 
audit committee, management, State of Louisiana and federal awardmg agencies and 
pass-through entities, and is not intended to be and should hot be used by anyone other 
than these specified parties. Under Louisiana Revised Statute 24:513, this report is 
distributed by the Legislative Auditor as a pubhc document. 

SEAN M. BRUNO 
CERTIFIED PUBLIC ACCOUNTANTS 

August 12, 2009 

Sean M. Bruno 19 
Certified Public Accountants 



GRACE OUTREACH CENTER 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED DECEMBER 31,2008 

SCHEDULE I - Summary ofthe Independent Auditors' Results 

1. I'ype of report issued on the Schedule 
of Expenditures of Federal Awards: Unqualified 

2. Did the audit disclose any material weaknesses in 
intemal control over financial reporting: No 

3. Did the audit disclose any significant deficiencies 
in internal control over financial reporting that are 
not considered to be material weaimesses: Yes 

4, Did the audit disclose any non-compliance .wliich is 
material to the financial statements ofthe organization: No 

Didthe audit disclose any material weaknesses 
internal conti"ol over major federal programs; .No-

Did the audit disclose any significant deficiencies 
in intemal.control over major programs that are-
not considered to be material weaknesses: . •' •No 

Type of report issued on compliance for major programs: Unqgalifled 

Did the audit disclose any audit fmdings which the 
independent auditors are required to report uiider 
0]MB Chcular A-133, Section 510(a): No 

20 



GRACE OUTREACH CENTER 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED DECEMBER 31.2008 

SCHEDULE I - Summary ofthe Independent Auditors' Results, Continued 

9. The following is an identification of major program: 

CFDA 
Number Federal Proexam 

93.959 Block Grants for Prevention and Treatment 
of Substance Abuse 

10. The dollar threshold used to distinguish between 
Type A and Type B Programs, as described m 
OMB Chrcular A-133, Section 520(b) is as follows: 

Program Amount 

Type A $300,000 

11. Did the auditee qualify as a low-risk auditee under 
" OMB Chrcular A-133, Section 530: • No 

12. ' Were managemait letter comments issued: - Yes 
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GRACE OUTREACH CENTER 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED DECEMB.ER 31,2008 

SCHEDULE H - Financial Statement Findings 

2008-01 - Late Submission of Audit Report ^ 
I 

Criteria j 
i 

Louisiana Revised Statute 24:513 requhes audit reports to be completed and submitted to ] 
the State of Louisiana Legislative Auditor .within six (6) months' after year end, unless the 
Louisiana Legislative Auditor Audit Advisory Council approves an extension request, 
based only on a natural disaster, to file the audit report wdth the Louisiana Legislative • 
Auditor by a speci^c date. 

Condition 

The December 31, 2008 audited . financial statements were not submitted tp the 
Legislative Auditor's office by the statutory due date of June 30, 2009. 

Effect . 

An audit report filed with an approved extension from the Legislative Audit after the six 
(6) months timeframe for any reason other than for a natural disaster is a violation ofthe 
State audit completion and submission law. 

Cause 

Grace Outreach Center did not engage an independent audit fijm or complete its -
financial statements in a timely manner. 

Recommendation 

I recommend that Grace Outreach Center review its fmancial reportuig procedures to 
ensure that audit engagements .are submitted to the State of Louisiana Legislative Auditor 
within the required time firame. 

22 



GRACE OUTREACH CENTER 
SCtlEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED DECEMBER 31,2008 

Management's Response 

We wih hnplement procedures to ensure that the 2009 audit report is completed and 
issued within prescribed guidelines as requhed by Louisiana Revised Statute 24:513. 
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GRACE OUTREACH CEIVTER 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR TEE YEAR ENDED DECEMBER 31,2008 

SCHEDULE m - Federal Award Findings and Questioned Costs 

No matters noted. 
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GRACE OUTREACH CENTER i 
SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS ! 

FOR THE YEAR ENDED DECEMBER 31,2008 ' j 

There were no prior year audit findings. 
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Sean M. Bruno 
Certified Public Accountants 

Member 
American Institute of 
Certified Public Accountants 

Society of Louisiana 
Certified Public Accountants 

I?roEPENDENT AUDITORS' COMMENTS TO MANAGEMENT 

To the Board of Dhectors 
Grace Outreach Center 
New Orleans, Louisi^a 

I have audited the financial statements of Grace Outreach Center for the year ended 
December 31,2008, and have issued our report thereon dated August 12̂  2009. 

In planning and performing our audit of the financial statements, I considered the 
organizations intemal control in order to determine our auditing procedures for the purpose 
of expressing our opinion on the financial statements and not to provide .assurance on the 
intemal control. 

During our audit, I became aware of a matter that is an opportunity for strengthening mtemal 
control and operating efficiency. The memorandum that accompanies this letter summarizes 
our finding and recommendation regarding the matter. Also, I have reviewed Management's 
Corrective Action Plan with regard to the December 31,2008 comments to management. 

This letter does not affect our report dated August 12, 2009 on the financial statements of 
Grace Outreach Center. 

4949 BulJard Avenue-Suite 100 N^w Orleans. LA 70128 
(^04)241-3411 Fax:(504)241-3412 



GRACE OUTREACH CENTER 
INDEPENDENT AUDITORS' COMMENTS TO MANAGEMENT, CONTINUED 

CURRENT YEAR MANAGEMENT LETTER COMMENTS 

08-01 - PROCUREMENT POLICY 

.Condition 

During the performance of our audit procedures, I noted that Grace Outreach Center did 
not maintain written pohcies and procedures for purchasing services, supplies, and other 
expendable property, equipment, and real property. 

Recommendation 

I recommend that management develop and implement written pohcies and procedures for 
the prociirement process in accordance'with apphcable state and federal guidelines. 

Management's Response 

We concur with the auditor's comment and wiH take the necessary steps to document the 
Center's pohcies and procedures. 

08-02 - DIRECTOR'S FEES 

Condition 

During the performance of our audit procedures, I noted that the amoimt recorded in the 
general ledger as expenses for Director's fees did not reconcile to the Dhector's Form 
1099. 

Recommendation 

I recommend that management develop and implement internal controls procedures to 
ensure that amoimts paid to contractors and/or directors and recorded in the general ledger 
reconcile to applicable IRS forms. 

Management's Response 

We will take the necessary steps to reconcile amounts recorded in the general ledger and 
amounts included in the IRS Form 1099 for amounts paid to the Director. We will also 
implement procedures to ensure that 1099s are reconciled to amounts recorded in the 
general ledger. 



GRACE OUTREACH CENTER 
INDEPENDENT AUDITORS' COMMENTS TO MANAGEMENT, CONTINUED 

^ i ) ( « * iH)((i(c lit * 4t ) ) t « 1 ^ >)( •(< i|e lie i)( i(( * i)t )|i 4t )|t * lit )(< >)c * He >K * 4: lit 9(: * * ))e >t< * i)i iti >)( )h i|< I f 4t * * * * 4t 

I will review the status of these comments during our next audit engagement, I have aheady 
discussed many of these comments and suggestions with appropriate persoimel of Grace 
Outreach Center, and I will be pleased to discuss them in further detail at your 
convenience, to perform any additional study of these matters, or to assist you in 
implementing the recommendation. 

This report is mtended solely for the mformation and use of the Board of Dhectors, and 
management and is not intended to be and should not be used by anyone other than these 
specified parties. 

/^u^iif.S^ 
SEAN M. BRUNO 
CERTIFIED PUBLIC ACCOUNTANTS 

August 12, 2009 

Sean M. Bruno 
Certified Public Accountants 


